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WHAT'S  AHEAD  IN  CONGRESS 

The  prolonged  and  almost  bitter  debate  on  the  British  Loan  has  sidetracked  most  other 
legislation  in  the  Senate.  If  passed,  the  British  Loan  measure  then  goes  to  the  House  for 
hearings  before  the  House  Banking  and  Currency  Committee  and  then  to  the  House  for  final 
action.  You  can  register  your  support  of  the  British  Loan  ifith  your  Representative. 

"We  were  swimming  in  letters  last  week,"  declaired  a  Senator's  secretary,  referring  to  mall 
on  the  extension  of  price  control  and  continuance  .of  OPA.  Letters  do  count. 

In  May  the  Senate  will  take  up  draft  extension,  OPA  and  extension  of  price  control,  as 
well  as  domestic  control  of  atomic  energy,  according  to  present  plans. 

June  is  likely  to  be  given  over  largely  to  appropriation  bills. 

By  early  July  Congress  hopes  to  adjo\im  until  next  year,  subject  to  recall.  Adjournment 
means  the  death  of  measures  not  through  both  Houses  of  Congress  by  that  time. 

SO'ffi  THINGS  YOU  CAN  DO  NOW 


Protest  draft  extension;  If  the  Senate  has  not  acted  on  draft  extension  when  this  reaches 

you,  ask  several  of  your  friends  to  telegraph  to  your  Senators 
asking  them  to  vote  against  draft  extension.  If  the  Senate  bill  differs  from  the  House 
bill,  the  two  versions  will  go  to  conference  and  then  have  to  be  voted  again  in  both 
Houses.  So  your  Congressman  will  probably  have  one  more  vote  on  draft  extension. 

Commend  Senator  Brien  McMahon  for  his  efforts  and  success  as  chairman  of  the  Special 

Committee  on  Atomic  Energy  in  getting  agreement  in  the 
Committee  on  a  bill  for  a  large  measure  of  civilian  control  over  atomic  energy.  Ask  your 
Senators  to  vote -for  this  bill,  S.  1717  instead  of  the  May  Bill,  H.  R,  U566. 

Commend  Senator  Robert  M.  LaiFollette  and  Representative  A.S.  Mike  Monroney  for  the  work 

of  their  com¬ 
mittee  in  making  recommendations  for  more  efficient  organization  of  Congress,  Ask  your 
Congressman  for  a  copy  of  Report  No,  1011,  Senate,  79th  Congress,  Second  Session, 

Encourage  Sec,  of  Agriculture  Clinton  P.  Anderson  to  double  our  emergency  program  of 

wheat  and  food  shipments  before  July  1, 

Save  grains  and  fats  and  oils,  including  lard,  margarine,  salad  dressings  by  eating  less 

bread  and  other  foods  containing  these  essentials  for 

relief  purposes. 

Write  your  Congressman  and  Hatton  W.  Sumners,  Chairman  of  the  House  Judiciary  Connittee, 

in  support  of  S.  2101  permitting  the  ship¬ 
ment  of  food  parcels  and  relief  to  Austria,  Germany  and  Japan, 

Ask  your  Congressman  and  Senators  to  vote  immediately  for  the  rei:iaining  5>600,000,000  of 

the  UNRRA  appropriations  for  .this  year  requested  by 

President  Truman  on  April  23. 
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FAMINE  CRISIS 

One  of  the  blackest  chapters  in  American  history  is  probably  being  written  today.  In  a 
world  of  starvation  America  is  still  stuffing  itself.  We  are  not  living  \ip  to  promises  of 
relief;  insufficient  in  the  first  place.  All  too  little  thought  is  being  given  to  the 
continuing  nature  of  the  crisis. 

We  have  been  falling  behind  at  the  rate  of  more  than  100,000  tons  a  month  on  food  shipments 
to  famine  areas.  Having  promised  a  million  tons  a  month  for  relief  esqport,  we  are  now  (as 
of  May  1)  512,000  tons  in  the  red. 

For  every  ton  that  we  do  not  get  out  of  the  country  to  India,  for  example,  we  are  warned 
by  the  Indian  Food  Ministry  that  ten  people  will  die.  Spokesmen  for  India  two  months  ago 
asked  for  two  million  tons  of  food  as  a  minimum.  They  are  probably  going  to  get  800,000 
tons.  This  would  seem  to  condemn  to  death  twelve  million  persons.  ' 

Dynamic  government  leadership  has  been  lacking  on  this  issue.  Secretary  of  Agriculture 
Anderson  does  not  believe  that  the  country  realizes  the  sittiatlon  sufficiently  to  back  him 
in  more  stringent  measures  to  make  food  available  for  relief. 

A  Conference  For  Action  to  Stop  the  March  of  Famine  will  be  held  on  May  22  in  Washington. 

It  is  being  organized  and  promoted  by  the  ^ood  for  Freedom  organization,  which  has  taken 
the  lead  in  this  field  for  a  long  time.  All  organizations,  national  and  local,  are  in¬ 
vited  to  attend. 

Whether  attendance  is  possible  or  not,  organizations  of  all  descriptions  are  invited  to 
signify  their  agreement  with  the  draft  resolution  printed  below.  It  will  be  presented  to 
the  President,  but  the  real  idea  is  to  impress  visiting  food  officials,  here  for  a  con¬ 
ference  on  world  food  planning  sponsored  by  the  Food  and  Agriculture  Organization  of  the 
United  Nations,  that  the  American  people  are  willing  to  share  more  than  most  of  them  have 
been  led  to  believe  by  our  official  actions  thus  far. 

If  you  agree  with  this  resolution,  get  your  organizations  to  notify  Food  for  Freedom, 

1002  Eleventh  Street,  N.  W.,  Washington  1,  D.  C.  May  20  is  the  deadline.  That  coincides 
with  the  opening  of  the  international  food  conference  in  Washington.  The  private 
organizations  will  meet  on  May  22  in  the  National  Press  Club  auditorium. 

Proposed  Resolution  for  Action  by  National  and  Local  Organizations 
(Suggested  by  Food  for  Freedom) 

Because  millions  face  famine  now  and  in  the  months  to  come;  because  food  shipped 
from  the  United  States  has  not  been  proportional  to  the  needs  or  to  what  we  could 
have  provided;  because  we  are  convinced  that  most  Americans  are  prepared  to  make 
real  sacrifices  to  end  starvation;  and  because  this  is  necessary  for  the  estab¬ 
lishment  of  peace:  WE  URGE  o\ir  government  not  only  to  double,  where  possible, its 
famine  emergency  program  of  immediate  shipments,  but  also  to  increase  production 
of  foods  needed  for  relief  and  to  obtain,  by  requisition  if  necessary,  for  pur¬ 
chase  by  other  governments  and  UNRRA,  a  much  larger  proportion  of  our  abundant 
food  supply  than  has  been  made  available  during  the  past  year,  and  to  provide  for 
cons\imer  rationing  to  assure  fair  distribution  at  home  of  any  foods  made  scarce 
by  this  action,  at  the  same  time  safeguarding  the  interests  of  farmers,  workers 
and  employers  who  may  suffer  disadvantage  by  this  all-out  effort  to  stop  the 
march  of  famine. 

Yirite  to  the  Office  of  Information,  Department  of  Agriculture,  Washington,  D.  C.  for  a  free 
copy  of  "Our  Hungry  World"  tdiich  gives  facts  on  food  around  the  globe.  (Published  in 
April  19U6.) 
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SENATE  FAVORS  FOOD  PARCELS  AND  RELIEF  TO  C^REANT 
ACTION  NOW  UP  TO  THE  HOUSE 


On  Monday 5  April  29  the  Senate  passed  S.  2101  uhlch  would  amend  the  Trading  with  the  Enemy 
Act  to  permit  the  sending  of  food  parcels^  clothing,  medicines  or  relief  sijqpplies  intended 
solely  to  relieve  human  suffering  to  countries  including  Austria,  Germany  and  Japan.  This 
bill  was  introduced  by  Senator  Styles  Bridges  of  New  Hampshire  on  April  22,  was  referred 
to  the  Senate  Judiciary  Committee.  A  subcommittee  held  two  days  of  hearings  at  idiich  rep» 
resentatives  of  church,  labor  and  relief  agencies  and  the  Amy  appeared  in  favor.  The 
only  opposition  came  from  spokesmen  for  the  Treasury.  James  M.  Read  spoke  for  the  Friends 
Committee  on  National  Legislation. 

This  bill  now  goes  to  the  House  Judiciary  Committee  of  idiich  Hatton  W.  Sumners  of  Texas  is 
chairman.  It  must  clear  the  Judiciary  Committee,  the  House  Rules  Committee  and  the  House 
before  it  becomes  a  law. 

REORGANIZATION  OF  CONGRESS 

If  democracy  is  to  survive  its  own  weaknesses  and  act  with  clarity  and  wisdom,  the  methods 
by  which  Congress  deals  with  legislation  must  be  streamlined  and  made  efficient. 

A  bold  and  progressive  plan  for  the  reorganization  of  Congressional  procedure  was  released 
March  U  by  the  twelve-man  Joint  Committee  on  the  Organization  of  Congress  headed  by  Senator 
Robert  M.  LaFoUette  of  Wisconsin  and  Representative  A.  S.  Mike  Monroney  of  Oklahoma.  Says 
the  Committee  in  its  report,  "The  time  is  ripe  for  Congress  to  reconsider  its  role  in  the 
American  scheme  of  government  and  to  modernize  its  organization  and  procedures."  There  is 
space  here  to  summarize  only  a  few  of  the  37  recommendations. 

One  major  recommendation  is  for  a  reduction  of  Senate  committees  from  33  to  16  and  House 
committees  from  U8  to  17,  each  with  well-defined  jurisdiction  and  equipped  with  adequate 
staff  and  counsel.  Regular  meeting  days  would  be  fixed  and  testimony  would  be  digested 
and  analyzed  to  save  time. 

A  brief  digest  of  a  bill  would  have  to  accompany  every  committee  report  together  with 
reasons  for  passage,  the  national  interest  involved,  the  cost  and  distribution  of  any 
benefits.  Every  Senator  and  Congressman  would  have  an  administrative  assistant  for  non¬ 
legislative  duties  in  order  to  free  members  for  more  time  on  legislation.  Organized  groups 
lobbying  for  or  against  legislation  would  be  required  to  register  each  session  and  file 
itemized  quarterly  statements.  All  appropriation  bills  would  be  carefully  considered  by 
the  full  Appropriations  Committees  of  both  Houses  with  no  more  secret  sessions. 

The  Committee  did  not  bring  in  recommendations  on  the  seniority  system  of  selecting  com¬ 
mittee  chairmen,  or  restricting  the  powers  of  the  House  Rules  Committee,  or  on  limiting 
Senate  debate,  or  on  the  proposal  for  a  Congressional  question  period  for  Cabinet  members. 
Senator  LaFollette  has  asked  inS.  Res.  260  that  this  joint  committee  be  given  legislative 
status  so  they  could  consider  this  as  proposed  legislation  in  order  to  bring  it  to  the  floor 
for  Senate  action  rather  than  be  referred  to  a  number  of  committees  and  get  lost  in  the 
shuffle . 

. 

And  then  there  is  the  need  for  better  Congressmen  I  This  is  an  election  year,  and  in  many 
places  the  people  have  an  opportunity  to  improve  the  caliber  of  their  public  servants. 

*  CONTROL  OF  ATOMIC  ENERGY 

The  Senate  Special  Committee  on  Atomic  Energy  of  udiich  Senator  Brien  McMahon  of  Connecticut 
is  chairman  has  reported  out  S.  1717  as  amended  in  committee.  This  bill  was  unanimously 
reported  by  the  committee  and  provides  for  a  substantial  measure  of  civilian  control.  An 
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Atomic  Energy  Commission  of  five  full-time  persons  would  be  established^  which  would  own 
and  operate  all  atomic  materials.  Private  ownership  is  expressly  forbidden,  except  in 
cases  of  small  amounts  from  which  bombs  could  not  be  made.  The  development  of  atomic 
energy  is  to  be  directed  toward  Improving  the  public  welfare  and  the  standard  of  living, 
strengthening  private  enterprise  and  promoting  world  peace*.  This  is  designed  as  a  domes¬ 
tic  interim  measure.  Senate- action  is  e3q>ected  after  the  British  Loan  and  draft  extension 
are  disposed  of,  and  either  before  or  after  the  OPA  debate.  The  atomic  scientists  favor 
in  general  the  amended  McMahon  bill  and  are  almost  all  opposed  to  the  May  Bill,  H.R.  U566. 

Senators  Mitchell,  Kilgore,  Fulbright  and  Morse  have  introduced  S.  Res.  255  which  declares, 
"That  it  is  the  sense  of  the  Senate  that  the  security  of  the  United  States  and  of  all 
nations  requires  pronqpt  action  on  an  international  basis  to  give  effect  to  the  proposals 
embodied  in  the  State  Department  publication  entitled  'A  Report  on  the  International  Con¬ 
trol  of  Atomic  Energy'  and  that  negotiations  »rithin  the  United  Nations  be  undertaken 
immediately  upon  the  basis  of  the  report  to  the  end  that  its  provisions  be  adopted  and  a 
realistic  hope  of  peace  be  substituted  for  the  present  universal  fear  of  mass  annihilation 
through  atomic  war." 

Information  Service,  published  by  the  Federal  Council  of  Churches,  devotes  its  April  20th 
issue  to  a  summary  of  the  State  Department  Report  and  to  the  three  bills  in  Congress 
mentioned  above.  "Even  with  sketchy  reporting  the  McMahon  hearings  gained  attention, 
thanks  to  the  ardent  interest  of  many  civic  organizations,"  said  Raymond  Swing.  The  New 
York  Times  reported  that  nearly  71,000  letters  had  been  received  by  members  of  Congress 
endorsing  the  McMahon  bill  in  principle,  and  only  about  a  doeen  letters  were  in  opposition 
to  it.  The  May  bill  was  opposed  in  more  than  3U,000  letters  and  the  Vandenberg  amendment 
in  2U,800.  "One  can  believe,"  says  Mr.  Swing,  "that  the  public  response  has  taught 
Congressmen,  and  one  hopes  the  men  who  draft  bills  in  and  for  the  War  Department,  something 
basic  about  American  character." 

AN  APPEAL  TO  THE  PEOPLES  OF  THE  WORLD  FOR  WORLD  GOVERNMENT 

Senators  Joseph  H.  Ball  of  Minnesota,  Carl  A.  Hatch  of  New  Mexico,  Claude  Pepper  of  Florida 
Charles  W.  Tobey  of  New  Haii^)shire,  and  Congressmen  Charles  M.  LaFollette  of  Indiana  and 
Jerry  Voorhis  of  California  were  among  the  31  signers  of  "An  Appeal  to  the  Peoples  of  the 
World"  adopted  by  the  Rollins  College  Conference  on  World  Government  March  11-16,  19U6.. 

This  appeal  says  in  part  :  "We  propose  that  a  General  Conference  of  the  United  Nations  be 
called  as  provided  in  Article  109  of  the  Charter  to  draft  amendments  accomplishing  the 
following  objectives  : 

"That  the  United  Nations  be  transformed  from  a  league  of  sovereign  states  into  a  government 
deriving  its  specific  powers  from  the  peoples  of  the  world, 

"That  the  General  Assembly  be  reconstituted  as  the  legislative  branch  of  the  world  govern¬ 
ment,  in  which  the  citizens  of  the  member  states  are  represented  on  an  equitable  basis. 

"That  the  General  Assembly,  in  addition  to  its  present  functions,  shall  have  power 

(a)  To  make  laws  prohibiting  or  otherwise  controlling  weapons  of  mass  destruction 
and,  so  far  as  necessary  for  that  purpose,  regulating  the  uses  of  atomic  energy. 

(b)  To  make  laws  providing  for  such  inspection  as  is  necessary  or  appropriate  to 
the  execution  of  the  foregoing  powers. 

(c)  To* provide  for  appropriate  civil  and  criminal  sanctions  for  the  lawsi  enacted 
pursuant  to  the  foregoing  powers. 

(d)  To  provide  and  maintain  such  police  forces  as  are  necessary’-  for  law  enforcement.... 

"That  a  Bill  of  flights  be  designed  for  the  protection  of  persons  affected  by  laws  enacted 
by  the  General  Assembly,  Ja;:ies  LI,  Head  and  E.  Rajinond  Vl/ilson 
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(^very  business  man  knows  that  it  is  to 
his  advantage  if  his  customers  prosper.  Every 
American  should  know  that  it  is  in  our  national 
interest  to  strengthen  the  financial  position  of 
our  best  customer — Great  Britain. 

As  an  essential  step  in  promoting  economic 
cooperation  among  the  United  Nations,  repre¬ 
sentatives  from  the  United  States  and  Great 
Britain  met  in  Washington  last  autumn  to  work 
out  a  way  by  which  the  United  Kingdom  could 
be  restored  once  more  to  her  position  as  a  great 
trading  nation  and  again  play  her  part  in  the 
development  of  expanding  trade  and  economic 
progress. 

Out  of  the  Anglo-American  discussions  came 
a  proposal  to  extend  a  credit  to  the  United 
Kingdoni  to  enable  her  to  reconvert  her  war 
industries  to  peacetime  uses  and  reestablish  her 
export  trade  which  had  suffered  so  seriously 
from  the  war.  With  the  aid' of  this  credit  it 
should  be  possible  for  Great  Britain  progres¬ 
sively  to  drop  cramping  trade  restrictions  and 
j^entuaJly  to  trade  as  freely  with  the  rest  of 
Jme  world  as  she  now  does  within  her  Empire. 
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Removing  these  obstacles  to  world  trade  will 
be  a  boon  to  private  enterprise. 

This  proposed  Financial  Agreement  is  t 
matter  of  special  urgency  and  should  be  con^ 
sidered  oi\  its  own  merits.  The  proposal  is  fd 
the  purpose  of  establishing  the  conditions  nec^- 
sary  for  increased  employment,  production,  and 
consumption  throughout  the  world  by  the  elimi¬ 
nation  of  economic  warfare  which  might  con¬ 
ceivably  be  the  other  alternative. 

Establishment  of  this  relationship  between 
the  United  States  and  Great  Britain,  and  thereby 
with  other  nations  as  well,  is  of  the  utmost  im¬ 
portance  at  this  time  to  the  people  of  thi 
United  States  and  their  prosperity.  The  Agree¬ 
ment  would  aid  greatly  in  the  development  oj 
American  and  British  industries  and  commerce} 
This  statement  of  "13  Facts”  has  been  edited 
by  Robert  L.  Gulick,  Jr.,  at  the  request  of  the 
Executive  Committee  of  the  Committee  on  In¬ 
ternational  Economic  Policy.  It  is  made  avail¬ 
able  as  a  public  service. 

Nicholas  Murray  Butler 
January  15,  1946 
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TERMS  OF  THE  LOAN 


1.  How  much  money  does  the  United  States 
propose  to  lend  Britain? 

^  aedit  of  $3,750,000,000. 

•  Britain  can  use  as  much  of  this  money  before 
the  end  of  1951  as  she  needs  to  buy  goods  and 
services  from  here  and  abroad.  In  addition,  she 
will  pay  us  $650,000,000  for  Lend-Lease  goods 
delivered  after  V-J  Day  and  other  items  arising 
out  of  this  war,  on  the  same  terms  as  those 
specified  in  the  Financial  Agreement. 


2.  What  is  the  interest  rate  on  the  loan? 

Two  per  cent  per  year,  beginning  in  1951. 

•  No  interest  is  charged  before  1951  and  in¬ 
terest  may  be  waived,  by  agreement,  during 
any  bad  trade  years.  This  is  to  make  sure 
that  in  any  critical  year  she  will  not  have  to 
resort  to  emergency  measures  likely  to  harm 
world  trade,  in  order  to  meet  her  obligations. 


}.  Hew  would  the  loan  be  repaid? 

By  fifty  aimual  payments  in  dollars,  beginning 
December  31,  1951. 

i  To  make  these  payments  each  year,  Britain 
^ust  acquire  dollars  by  exporting  more  goods 
md  services  than  she  imports. 


4.  How  would  the  money  be  spent? 

Largely  to  buy  machinery,  raw  materials,  food 
and  other  commodities,  and  services. 

5.  Why  does  Britain  need  credit? 

Because  the  war  has  drastically  reduced  Britai" 
power  to  pay  for  necessary  food  and  other  com¬ 
modities  which  she  must  obtain  from  abroad 

•  Formerly  Britain  had  enough  income  from 
abroad  to  pay  for  these  essentials.  This  income 
came  from  exports,  from  foreign  investments, 
and  from  services  to  foreigners.  The  war  forced 
Britain  to  sell  a  large  part  of  her  investments 
and  to  curtail  her  export  trade.  She  lost  many 
of  her  ships  through  enemy  action.  This  credit 
would  tide  her  over  during  the  period  necessary 
to  rebuild  her  foreign  trade  and  restore  h 
ability  to  perform  the  services  she  former! 
rendered  to  the  world. 

6.  Can  Britain  get  this  money  from  privatt 
investors? 

No.  This  is  too  large  a  sum  for  private  capi 
to  provide. 

7.  Can  Britain  get  the  money  from  the  In 
ternational  Monetary  Fund  or  from  th 
International  Bank  for  Reconstructs 
and  Development? 

No.  These  institutions  are  organized  for  diff 
ent  purposes  and  their  funds  would  not  be  si 
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ficient  to  finance  loans  of  this  size  to  any  one 
country. 

8.  Will  Britain  be  able  to  repay  the  loan? 

(  the  barriers  to  trade  are  removed,  she  should 
able  to  do  so. 

•  Both  Britain  and  America  have  pledged 
themselves  to  urge  the  elimination  by  all  coun¬ 
tries  of  those  practices  and  conditions  which  in¬ 
terfere  with  international  trade: 

(1)  Restrictions  imposed  by  governments; 

(2)  Restrictions  imposed  by  private  com¬ 
bines  and  cartels; 

(3)  Fear  of  disorder  in  the  markets  for 
certain  primary  commodities; 

(4)  Irregularity,  and  the  fear  of  irregularity, 
in  production  and  employment. 

9.  What  would  Britain  do  if  she  didn*t  get 
this  loan  from  us? 

She  probably  would  be  compelled  to  continue 
and  to  intensify  the  use  of  such  protective 
measures  as  excessive  tariflFs,  preferential  tarifiF 
arrangements,  the  sterling  bloc,  exclusive  bi¬ 
lateral  trading  arrangements,  private  interna¬ 
tional  cartels,  quotas,  export  and  import  licens¬ 
ing,  and  exchange  controls — particularly  with 
reference  to  dollar  transactions. 

•  Such  devices  force  international  trade  into 
uneconomic  and  artificial  channels.  They  restrict 

we  volume  of  trade  to  the  detriment  of  living 
Ruidards  everywhere. 
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WHAT  DO  WE  GET 
FROM  THE  LOAN? 


10.  What  future  trade-policy  comrrtitments] 

does  Britain  make?  U 

The  British  Government  declares  that  it  "is  in 
full  agreement  on  all  important  points”  of  the 
Proposals,  for  Expansion  of  World  Trade  and 
Employment,  which  embody  our  country’s  posi¬ 
tion. 

•  These  provide,  first,  for  negotiations  relat¬ 
ing  to  tariffs  and  preferences,  export  and  im¬ 
port  quota  restrictions,  subsidies,  state  trading, 
exchange  control,  cartels,  and  various  trade 
barriers;  and,  second,  for  an  International  Con¬ 
ference  on  Trade  and  Employment  to  be  held 
this  coming  summer.  The  Conference,  it  is 
hoped,  would  reach  an  agreement  on  an  inter¬ 
national  code  covering  trade  barriers,  restric¬ 
tions,  and  discriminations.  It  would  also  blue¬ 
print  an  International  Trade  Organization, 
which  would  work  in  close  relation  with  the 
Economic  and  Social  Council  of  the  United 
Nations.  The  British  agree  to  support  actively 
these  proposals. 

11.  What  trade  restrictions  would  Britain 
eliminate  as  a  part  of  the  loan  agree- 
ment? 

•  She  would  end  the  "dollar  pool”  within  | 

year  after  the  Agreement  takes  effect.  ^ 
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•  She  would  agree  not  to  restrict  payments 
to  the  United  States  for  export  or  other  current 
transactions. 

•  Within  a  year  after  the  granting  of  the  loan, 
Ishe  would  end  most  exchange  controls. 

•  She  would  agree  that  by  the  end  of  1946, 
if  not  sooner,  import  quotas  would  not  be  used 
— save  under  specified  exceptional  circum¬ 
stances — in  a  way  that  would  discriminate 
against  American  traders. 


WORLD  TRADE 
AND  WORLD  PEACE 

12.  Would  the  British  loan  make  for  the 
international  trading  system  we  seek? 

A  loan  would  not  create  this  system  overnight, 
but  it  is  a  necessary  step  toward  that  end. 

•  The  United  States  and  the  United  Kingdom 
between  them  generally  accounted  for  more 
than  one-fourth  of  the  average  prewar  world 
trade.  We  simply  could  not  hope  to  build  an 
expanding  world  trade  without  the  coopera¬ 
tion  of  the  United  Kingdom.  By  working  to¬ 
gether,  the  people  of  the  United  States  and  of 
j  the  United  Kingdom  will  have  their  best  op- 
^rtunity  to  keep  their  economies  stable.  The 
proposed  loan  would  help  the  United  Kingdom 


and  the  British  Empire  to  trade  with  the  United 
States  in  two  ways:  First,  by  easing  the  im¬ 
mediate  shortage  of  dollars,  the  United  King¬ 
dom  would  not  have  to  pull  in  its  belt  so 
painfully  far,  in  connection  with  its  own  im¬ 
ports;  and,  second,  by  converting  into  dollars' 
the  proceeds  of  Empire  sales  to  the  United 
Kingdom,  rather  than  blocking  these  funds  in 
sterling  balances  in  London,  Empire  countries 
would  be  able  to  buy  more  American  goods. 
They  would  no  longer  be  forced  to  buy  in  the 
"sterling  area.” 

13.  Are  we  proposing  to  lend  money  to 
Britain  out  of  sentiment? 


No.  This  loan  is  proposed  in  our  mutual  i 
interest.  ^ 

•  With  Britain  once  more  producing  abundant-  ! 
ly  and  trading  in  the  world  market,  we  can  i 
work  together  to  develop  the  multilateral  trad-  ; 
ing  system  that  will  benefit  our  American  in-  ! 
dustries,  workers,  and  farmers.  A  rising  level  of  | 
world  production  and  consumption  is  the  aim  | 
of  American  foreign  economic  policy.  I 


14.  How  does  international  commerce  pro¬ 
mote  friendly  relations  ketween  nations? 

World  peace  and  world  trade  are 
partners. 
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OUR  INCOME  AND  FOREIGN  TRADB 
RISE  AND  FALL  TOGETHER  1 

(Figures  in  billions  of  dollars)  I 

1927  1932  1937  | 

NATIONAL  INCOME  ^ 

80.4  .  39.96  71.51 
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